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Introduction

Until 2020, Greek insolvency law distinguished between debtors classimed as -erchants 
and debtors classimed as non.-erchantsT fhis resulted in an unnecessary prag-entation, 
co-xleLity and ine4ciency op the legal pra-eworkT

7aw 38O(, enacted in Cctober 2020 )the Insolvency 1odeM, rexlaced the xreviously 
axxlicable laws with eppect pro- J Sarch 202J )por businessesM, J 5une 202J )por 
individualsM and 28 Cctober 2020 or J 5uly 202J )por certain xrovisions op the Insolvency 
1odeMT fhis 7aw introduced a co-xrehensive legal pra-ework, xartly intended to xrevent 
insolvency and xartly intended to address insolvency or porthco-ing insolvency, por all 
categories op debtors )business, households and indexendent xropessionalsMT

Insolvency law, policy and procedure

/tatutory pra-ework and substantive law

Greek legislation and regulation xertaining to insolvency

fhe  Bankruxtcy  1ode  was  enacted  by  7aw  Oq((62008  )eppective  as  op  J0  5uly 
2008M, rexlacing older xrovisions on insolvency )both in connection with winding ux 
and rehabilitationM, and was subse9uently a-ended several ti-es, including by 7aws 
O(q(620J0, 30JO620JJ, 3OO:620Jq, 333:620J:, 3382620J8, 33;J620J8 and 3qJ2620J(T 
fhe Bankruxtcy 1ode axxlied only to business undertakings, which includes sole traders, 
xartnershixs, co-xanies and unincorxorated legal entities xursuing an econo-ic xurxoseT

In xarallel with the Bankruxtcy 1ode, 7aw 3O08620J3, enacted in 20J3, regulated certain 
xre.insolvency xroceedings available porF

JT the settle-ent op debts op s-all businesses and xropessionals, in each case arising 
pro- business loans’ and

2T the eLtraordinary debt settle-ent and sxecial  ad-inistration op businesses 
9ualipying as -erchants under the Bankruxtcy 1odeT

In addition, 7aw 33:;620J8, enacted in 20J8, regulated out.op.court workouts available 
to debtors who are individuals or legal entities caxable op being declared bankruxt, had 
revenues pro- business activities and were taL resident in Greece, xrovided that their 
mnancial indebtedness, taL indebtedness or other indebtedness to xublic law legal entities 
-et the criteria xrovided por in that lawT Given the criteria op axxlication op 7aw 3O08620J3 
and 7aw 33:;620J8, the xrocedures thereby available were -ore likely to be relevant to 
s-all businessesT

/exarate  xroceedings  were  available  por  over.indebted  debtors  being  individuals 
)consu-ers or xropessionals, but not being caxable op being declared bankruxt under the 
Bankruxtcy 1odeMT In xarticular, 7aw O(:;620J0 )as rexeatedly a-endedM axxlied to the 
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xartial discharge and restructuring op indebtedness arising pro- non.business bank loans 
and credit and, por axxlications sub-itted until 2( jebruary 20J;, it was also available por 
the eLe-xtion pro- li9uidation op the debtorAs xri-ary residence, subNect to certain criteria 
being -etT By contrast, 7aw 3:0q620J; )co--encing pro- O0 Dxril 20J;M axxlied to any 
indebtedness secured by -ortgage or xre.notation op -ortgage over a xroxerty located in 
Greece used by the debtor as the debtorAs xri-ary residence, xrovided that the debtor was 
an individual )whether caxable op being declared bankruxt under the Bankruxtcy 1ode or 
notM and purther xrovided that certain criteria would be -etT

fhe above prag-entation op the Greek legal pra-ework xertaining to insolvency xroved 
to be ine4cientT It did not xrovide por ade9uate -easures and xrocedures intended to 
oxerate as a warning that could address over.indebtedness in a ti-ely pashion and xrevent 
insolvency, por both businesses and individual debtorsT Dt the sa-e ti-e, where insolvency 
had already occurred, desxite legislative xrogress, there re-ained xrovisions that could 
create legal uncertainties, while the xrocedures that had to be pollowed resulted in delays 
in reaching an eppective restructuring, rehabilitation or li9uidation )as axxroxriate in each 
caseMT

7aw 38O(62020 )Insolvency 1odeM was xassed in Cctober 2020, rexlacing the above laws 
with eppect pro- J Sarch 202J )por businessesM, J 5une 202J )por individualsM and 28 
Cctober 2020 or J 5uly 202J )as the case -ay be, in resxect op certain xrovisions op 
the Insolvency 1odeM, to rectipy demciencies op the xreviously axxlicable xrovisions, by 
introducing a co-xrehensive legal pra-ework xartly intended to xrevent insolvency and 
xartly intended to address actual or porthco-ing insolvency, por all categories op debtors 
)businesses, indexendent xropessionals and householdsMT fhe a-end-ents introduced in 
the Insolvency 1ode to date )including during the second se-ester op 202O and the mrst 
-onths op 2023, and in Dxril, 5uly, Pove-ber and Eece-ber 202q, and 5une 202:M have 
been intended to better claripy the scoxe op certain xrovisions in the interests op e4ciency, 
transxarency and legal certainty, and to si-xlipy certain xrocedures in connection with 
vulnerable debtors and s-all bankruxtciesT

fhe Insolvency 1ode introduced an electronic xlatpor- oxerated by the /xecial /ecretariat 
por Rrivate Eebt Sanage-ent intended to give debtors )at their re9uestM an early alert 
op insolvency riskT It xrovided por a set op xrocedures and the allocation op resources 
por the xrovision op advisory services to debtors in connection with their debts and the 
-anage-ent op their budgetT

fhe Insolvency 1ode also introduced the Wlectronic /olvency "egister, available por the 
xublication op su--aries op axxlications and court Nudg-ents on insolvency xroceedings, 
to ensure that creditors would have ti-ely access to inpor-ation on such xroceedingsT 
fhe Wlectronic /olvency "egister is also available to debtors )whether individuals or s-all 
businessesM intending to achieve a mnal settle-ent op their debts through the li9uidation 
op their assets and xartial xay-ents out op their annual inco-e )pollowing deduction op 
reasonable living eLxensesM, por those debtors to be given a second chance por access to 
the mnancial syste-T fhe Insolvency 1ode also includes xrovisions on vulnerable debtors 
and, subNect to certain conditions being -et, the sale and lease back op xri-ary residence, 
as well as xrovisions regulating insolvency ad-inistrators )including with resxect to the 
necessary 9ualimcations, duties, resxonsibilities and discixlinary -easuresMT

–ith resxect to businesses, the Insolvency 1ode has retained the xrocedure por the 
out.op.court settle-ent op debts through the electronic xlatpor- oxerated by the /xecial 
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/ecretariat por the Sanage-ent op Rrivate Eebt, as well as the rehabilitation agree-ent 
and bankruxtcy xroceedingsT  Dll  op  these were available under the rexlaced legal 
pra-ework but, under the Insolvency 1ode, they are regulated in a -anner that is eLxected 
to address re-aining legal uncertainties and to ensure e4ciency op the xroceedingsT 
jurther-ore, the scoxe op axxlication op the xrovisions op the Insolvency 1ode on the 
out.op.court restructuring op debts and bankruxtcy eLtends to all debtors )and not only 
those 9ualipying as -erchantsMT

fhe Insolvency 1ode purther includes xrovisions pacilitating, subNect to certain conditions 
being -et, the active xarticixation op the state and social security punds in out.op.court 
restructurings and rehabilitation agree-ents )in connection with clai-s por taLes and 
duties or social security contributionsM, xrovisions in connection with disxosals and 
li9uidations eppected in accordance with the Insolvency 1ode, and xrovisions enabling the 
issue op secondary legislation por the i-xle-entation and axxlication op the Insolvency 
1odeT

fhe transitional xrovisions op the Insolvency 1ode are relevant to insolvency xroceedings 
co--enced bepore its entry into porceT fhis chaxter pocuses on xroceedings available 
under the Insolvency 1ode to debtors being businesses and co--enced apter J Sarch 
202JT Po analysis is included in this chaxter on xroceedings co--enced bepore J 
Sarch 202J in resxect op debtors being businesses,[1] or in resxect op any xroceedings 
co--enced bepore or apter J 5une 202J in resxect op debtors being individualsT

Cther laws continue to sxecimcally regulate the winding ux and reorganisation op certain 
regulated entities )such as credit and mnancial institutions and insurance co-xanies, as 
brie%y discussed in V/xecial regi-esVMT

Eistributional xriorities

Drticles ;8q€;8( op the 1ode op 1ivil Rrocedure include sxecimc xrovisions on the xriority 
op clai-s op creditors and distinguish betweenF

JT clai-s with a general xrivilege, which axxlies by oxeration op law and concerns, 
a-ong others, clai-s on account op valued added taL and other taLes, clai-s op 
xublic law entities, clai-s op e-xloyees and social security punds’

2T clai-s with a sxecial xrivilege, which include those op secured creditors’ and

OT unsecured clai-sT

fhe distinction between clai-s with a general xrivilege, clai-s with a sxecial xrivilege and 
unsecured clai-s is critical in the conteLt op distribution op the xroceeds op li9uidation op 
the assets over which security has been createdT 1lai-s with a general or sxecial xrivilege 
are satismed in xriority over unsecured clai-sT

Under article ;88 op the Greek 1ode op 1ivil Rrocedure, ip there are only clai-s with a 
general xrivilege and clai-s with a sxecial xrivilege, the por-er -ay only be satismed ux 
to one.third op the xroceeds op li9uidation op the bankruxtcy estateT Ip there are clai-s op 
all three categories, those with a general xrivilege are satismed ux to 2qz, those with a 
sxecial xrivilege are satismed ux to :qz and unsecured clai-s are satismed ux to J0z op 
the xroceeds op li9uidation op the bankruxtcy estateT Ip there are no clai-s with a sxecial 
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xrivilege, those with a general xrivilege are satismed ux to 80z and unsecured clai-s are 
satismed ux to O0z op the xroceeds op li9uidation op the bankruxtcy estateT Ip there are 
only clai-s with a sxecial xrivilege and unsecured clai-s, those with a sxecial xrivilege 
are satismed ux to ;0z and unsecured clai-s are satismed ux to J0z op the xroceeds 
op li9uidation op the bankruxtcy estateT jor auctions scheduled to be conducted apter J 
5anuary 2022, ip any clai-s with a general xrivilege and any clai-s with a sxecial xrivilege 
are not pully satismed pro- the 2qz or the :qz op the li9uidation xroceeds, resxectively, they 
cannot be included por the re-ainder in the xool op unsecured clai-s that are satismed xro 
rata pro- the J0z op the xroceeds op li9uidation op the bankruxtcy estateT

Drticle J:8 op the Insolvency 1ode xrovides that, subNect to certain criteria being -et, 
clai-s pro- credit pacilities to mnance the continuation or xreservation op the debtorAs 
business )including por the xrovision op goods or services to the debtorM or clai-s op 
suxxliers op goods or services por the debtorAs business, in each case in accordance with 
the rehabilitation agree-ent or during the xeriod op negotiations )por ux to siL -onthsM 
with a view to reaching a rehabilitation agree-ent, are mrst ranking clai-s with general 
xrivilege )ite- )aM aboveM and their pull rexay-ent is a xrere9uisite to the allocation op any 
xroceeds to other clai-s xursuant to article ;88 op the Greek 1ode op 1ivil RrocedureT

fhe oxening op insolvency xroceedings does not appect the xriority ranking op validly 
created security )clai-s op ite- )bM aboveMT /ecured creditors )as oxxosed to unsecured 
creditorsM can initiate individual enporce-ent xroceedings por their secured clai- during a 
xeriod op nine -onths apter the declaration op bankruxtcy in resxect op the debtor, unless 
li9uidation op the insolvency estate is to be -ade by a sale op the assets as a whole or by 
a sale op a groux op oxerational assets and the security assets por- xart op that grouxT In 
this case a stay op enporce-ent will be i-xosed in accordance with the Insolvency 1ode, 
xrovided that, ip such sale op the assets as a whole )or op a groux op oxerational assetsM 
is not successpully co-xleted and therepore ter-inated in accordance with the relevant 
xrovisions op the Insolvency 1ode, secured creditors can initiate individual enporce-ent 
xroceedings por their secured clai-s por a xeriod op nine -onths apter such ter-inationT 
/ecured clai-s can also be satismed out op the xroceeds op li9uidation op the insolvency 
estate, but only to the eLtent that the xroceeds op li9uidation op the relevant security assets 
are not su4cient por the pull rexay-ent op their secured clai-sT

'ulnerable transactions

'ulnerability op transactions is deter-ined by reperence to the date op cessation op 
xay-ents, which is set by the bankruxtcy court in its Nudg-ent declaring bankruxtcy in 
resxect op an insolvent debtor in accordance with the Insolvency 1odeT V1essation op 
xay-entsV -eans the evidenced general and xer-anent inability op a debtor to xay its 
debts as they pall dueT fhe date op cessation op xay-ents so set by the court cannot pall 
earlier than two years xrior to the date op the issue op the Nudg-ent declaring bankruxtcyT

Under article JJ8 op the Insolvency 1ode, certain acts carried out by the debtor during 
the susxect xeriod )ie, the xeriod co--encing on the date op cessation op xay-ents and 
ending on the date op the declaration op bankruxtcy by the courtM are subNect to co-xulsory 
rescission by the bankruxtcy o4cerT fhese acts includeF

JT any acts op the insolvent debtor carried out without consideration being received in 
return and that have the eppect op reducing the value op the debtorAs estate and any 
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undervalue transactions entered into by the debtor )other than disxosals -ade out 
op a -oral or legal duty or as necessary to sustain the debtorAs children, xrovided 
that in each case such disxosals were in xroxortion to and did not deteriorate the 
debtorAs mnancial conditionM’

2T any xay-ent op debts that are not yet due and xayable’

OT any rexay-ent op due and xayable debts not -ade by xay-ent in cash or in the 
xre.agreed -anner )other than voluntary transpers op xroxerties to credit or mnancial 
institutions in or towards rexay-ent op due and xayable debtsM’ and

3T any security interest created over the debtorAs assets to secure a xre.eListing debt 
whereby the debtor had not xre.agreed to grant such a security interest, or to 
secure a new debt rexlacing a xre.eListing debt )but subNect to the xrotection 
accorded to security interests in pavour op banks xursuant to 7egislative Eecree 
J8T8T6JOT(TJ;2OMT

In addition, under article JJ( op the Insolvency 1ode, certain acts carried out by the debtor 
during the susxect xeriod, which are not subNect to co-xulsory rescission, as above, -ay 
be subNect to rescission by the bankruxtcy o4cerT Dcts subNect to challenge in this -anner 
include any xay-ent op debts that are due and xayable and any transaction entered into 
by the debtor por considerationT

fhis axxlies in each case ip the relevant xarty or creditor )as the case -ay beM was aware 
op the cessation op xay-ents and that such xay-ent or transaction is detri-ental to the 
other creditorsT jor these xurxoses, dee-ed knowledge op that xarty or creditor axxlies 
in resxect op a sxouse, close relative, pounder, ad-inistrator, director or -anager op the 
debtor or, where that xarty or creditor is an a4liate op the debtor within the -eaning op 
article O2 op 7aw 3O0(620J3, ip the ter-s op the transaction -anipestly deviate pro- nor-al 
-arket ter-sT

WLcextionally, certain transactions -ay be vulnerable even ip concluded earlier than the 
set date op cessation op xay-entsT Under article JJ; op the Insolvency 1ode, acts op the 
debtor concluded within the mve years i--ediately xrior to the declaration op bankruxtcy 
are subNect to rescission, ip the debtor intended the act to oxerate to the detri-ent op its 
creditors in general or to benemt certain creditors to the detri-ent op other creditors, and 
the relevant xarty was, at the ti-e op the act, aware op the debtorAs intentionT

Rrotection against rescission in certain circu-stances

Drticle J20 op the Insolvency 1ode purther xrovides por xrotection against rescission in 
resxect opF

JT acts palling within the scoxe op the debtorAs business or op xropessional activities 
that are concluded in ordinary circu-stances and in the ordinary course op the 
debtorAs trade’

2T acts op the debtor eLxressly eLcluded by law pro- the scoxe op axxlication op 
the xrovisions on rescission during the susxect xeriod )these include -ortgages, 
xre.notations op -ortgage and xledges created in pavour op banks to secure credit 
and loan agree-ents or eListing obligationsM’
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OT disxosals -ade by the debtor against xay-ent op consideration por e9ual value’

3T transactions that were reasonably and directly necessary por the negotiations with 
a view to reaching a rehabilitation agree-ent )including the xay-ent op pees and 
costs por the negotiation, axxroval or ratimcation op a rehabilitation agree-ent or 
por the pees and costs por xropessional advisers por these xurxosesM’ and

qT transactions entered into por the i-xle-entation op an out.op.court settle-ent or op 
a rehabilitation agree-ent, in each case in accordance with the relevant sections 
op the Insolvency 1odeT

jurther xrotection -ay be available under article J2J op the Insolvency 1ode )in addition 
to the xrotection accorded by other laws transxosing into Greek law WU Eirectives on 
settle-ent and xay-ent syste-s and mnancial collateralM, which xrovides thatF

JT in  relation  to  a  settle-ent  -ade or  security  xrovided in  connection  with  a 
transaction in securities on an eLchange, the rules regulating that eLchange will 
deter-ine whether such a settle-ent or xrovision op security is valid or subNect to 
rescission’

2T the xrovisions that axxly to a mnancial collateral arrange-ent deter-ine whether 
the relevant mnancial collateral arrange-ent is valid or whether it is subNect to 
rescission’ and

OT the  rules  regulating  a  xay-ent  or  settle-ent  syste-  or  a  -oney  -arket 
deter-ine whether set.opp rights eLercised in connection with relevant xay-ents 
or transactions have been validly eLercised or are subNect to rescissionT

Rolicy

–ith resxect to the treat-ent op businesses in mnancial di4culties, the tendency )on the 
xart op both creditors and debtorsM is to -ake epports to keex pailing businesses oxeratingT

Rrior to the rexlace-ent op the Bankruxtcy 1ode by the Insolvency 1ode, the rehabilitation 
xrovisions op the Bankruxtcy 1ode had opten been used by debtors as a -eans op delaying 
creditors and not in a genuine epport to rehabilitate their pailing businessesT fhis was 
xartly due to the rexeated a-end-ents op the Bankruxtcy 1ode, which resulted in legal 
uncertainties and xartly due to ine4ciencies op the Greek court syste- and the lack op 
sxecialised insolvency xractitionersT

Ds a result op the above, creditors )esxecially banksM have so par tended to xreper to 
consider out.op.court restructuring arrange-ents with debtors in mnancial di4culties well 
bepore an actual need to co--ence any insolvency xroceedingsT fhese restructuring 
arrange-ents -ostly concern the restructuring op eListing mnancial indebtedness and -ay 
also xrovide por new punding )whether by eListing lenders or shareholders or new investorsM 
or business restructuring -easuresT

fhe newly enacted Insolvency 1ode is intended to address ine4ciencies and uncertainties 
under the xreviously axxlicable legal  pra-ework and is also intended to pacilitate 
li9uidation op businesses that have no xrosxects op rehabilitationT
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Insolvency xrocedures

Under the Insolvency 1ode, as a-ended by the new xrovisions and the latest a-end-ents, 
the pollowing xre.insolvency and insolvency xroceedings are available por debtors being 
businesses, in each case -eeting the criteria op the Insolvency 1odeF

JT out.op.court -echanis- with a view to reaching a restructuring agree-ent )articles 
q€O0M, available por relatively s-all debts to credit or mnancial institutions, the 
state and social security punds, xrovided that certain criteria are -et, through an 
electronic xlatpor- oxerated by the /xecial /ecretariat por the Sanage-ent op 
Rrivate Eebt’

2T xre.bankruxtcy  rehabilitation agree-ent  )articles  OJ€:3M  and in.bankruxtcy 
rehabilitation agree-ent )article 83M entered into between a debtor and its creditors 
and then sub-itted to the court por ratimcation, where there is evidence op the actual 
or poreseeable inability op the debtor to xay its debts as they pall due’ and

OT bankruxtcy )articles 8q€J;:M and si-xlimed bankruxtcy in resxect op debtors 
9ualipying as very s-all entities xursuant to article 2 op 7aw 3O0(620J3 )Drticles 
J82€J((MT

Under the Insolvency 1ode, out.op.court restructuring agree-ents are intended to address 
over.indebtedness towards credit or mnancial institutions or indebtedness por taLes and 
duties, whereas rehabilitation agree-ents )whether xre.bankruxtcy or in.bankruxtcyM are 
ai-ed at the rehabilitation op the debtorAs businessT

Rursuant to article 8q op the Insolvency 1ode, bankruxtcy is ai-ed at the collective 
satispaction op creditorsA clai-s through the li9uidation op the bankruxtcy estate op the 
debtor as a whole or op grouxs op assets or individual assets op the bankruxtcy estate, 
so that those assets are redirected without undue delay to a xotentially xroductive 
useT 1o--encing pro- J Sarch 202J, bankruxtcy is the only li9uidation and collective 
enporce-ent xroceeding por insolvent debtorsT fhe xrovisions op the Insolvency 1ode have 
addressed several substantive and xrocedural issues that, under the xreviously axxlicable 
legal pra-ework, caused substantial delays and legal uncertaintiesT

fhe xrovisions op WU "egulation )W1M PoT JO3:62000 )the Insolvency "egulationM and WU 
"egulation )WUM 20Jq6(3( )the "ecast Insolvency "egulationM and op the United Pations 
1o--ission on International frade 7aw Sodel 7aw on 1ross.Border Insolvency op J;;8 
)the UP1If"D7 Sodel 7awM are relevant to ancillary xroceedings in GreeceT

Under the "ecast Insolvency "egulation, all the above xroceedings are available in 
Greece por insolvent debtors having their centre op -ain interests )within the -eaning 
op the Insolvency "egulationM in GreeceT Bankruxtcy xroceedings, si-xlimed bankruxtcy 
xroceedings and rehabilitation agree-ent xroceedings are the -ain xroceedings por the 
xurxoses op the "ecast Insolvency "egulationT fhe out.op.court -echanis- with a view to 
reaching a restructuring op debts is not included in DnneL D, and two xroceedings listed in 
DnneL D op the "ecast Insolvency "egulation )sxecial li9uidation and restructuring xlanM 
are no longer availableT

–here -ain xroceedings have been initiated in another WU country in resxect op a debtor 
having its centre op -ain interests in that other WU country, ancillary xroceedings are 
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available in Greece under the Insolvency 1ode ip that debtor has an establish-ent in Greece 
)within the -eaning op Vestablish-entV under the Insolvency "egulationMT 'ery li-ited court 
xrecedent is currently xublicly available on ancillary xroceedings in Greece in connection 
with an establish-ent in Greece op a debtor having its centre op -ain interests in another 
WU countryT

fhe UP1If"D7 Sodel 7aw, which axxlies to non.WU states, was ratimed by 7aw O(q(620J0 
and -ay xrove very helxpul por the xurxoses op recognition by the Greek courts op 
insolvency xroceedings co--enced in another Nurisdiction, with a view to xrotecting 
assets op the insolvency estate located in GreeceT

/tarting xroceedings

Cut.op.court -echanis- with a view to reaching a restructuring agree-ent

fhis xrocedure[2] is available through the electronic xlatpor- oxerated by the /xecial 
/ecretariat por the Sanage-ent op Rrivate Eebt, por debts to credit or mnancial institutions 
)including securitisation sxecial xurxose co-xanies and servicing co-xanies axxointed 
as servicersM, and the state or social security punds, or both, and is initiated on axxlication 
op the debtor or any op the above 9ualipying creditorsT

fhe xrocedure is not available ip the total a-ount op debts to creditors op the above 
categories is e9ual to or less than Hq,000 in aggregateT jurther-ore, the xrocedure is not 
available ip the debtor is already subNect to insolvency xroceedings or has been xlaced into 
li9uidation )unless the axxlication is sub-itted by a xerson being Nointly and severally liable 
with the debtor por the debtorAs debtsM, or ip the debtor has sought xrotection in the conteLt 
op other xroceedings and has not withdrawn pro- such xroceedings, or ip the debtor )or, 
in resxect op a debtor being a legal entity, its ad-inistrators, directors or -anagersM has 
been pound guilty op praud, taL evasion, -oney laundering, bribery, porgery, e-be••le-ent, 
s-uggling or praudulent bankruxtcyT

fhe xrocedure is also not available where the debtor does not pully disclose the assets and 
liabilities )including bank accounts and liabilities por taLes and dutiesM op the debtor and 
the debtor+s sxouse and dexendants )ip the debtor is an individualM and detailed mnancial 
and taL inpor-ation )ip the debtor is a legal entityM, or where there are only xerpor-ing 
debts towards the above 9ualipying creditors and the debtor does not invoke sxecimc 
events and circu-stances resulting in the deterioration op the debtor+s mnancial condition 
by at least 20z, whether due to a reduction op revenues or an increase op eLxensesT fhe 
inpor-ation so sub-itted by the debtor is shared with all creditors xarticixating in the 
xrocedure and, in the event that the inpor-ation is untrue, inco-xlete or -isleading, the 
debtor is eLcluded pro- the xrocedure and, ip a restructuring agree-ent was achieved with 
reliance by the creditors on such inpor-ation, each creditor is entitled to ter-inate the 
restructuring agree-ent and co--ence or resu-e enporce-ent against the debtor por 
the pull a-ount op its clai- together with interest at an annual rate being the aggregate 
op the Wuroxean 1entral Bank )W1BM rate and q xercentage xointsT 1redit and mnancial 
institutions are eLxressly re9uired by law to xrovide pull inpor-ation on any dexosits or 
invest-ent xroducts held by the debtor and any guarantor or other obligor por the relevant 
debts, as well as on any security interests granted por the relevant debtsT jurther-ore, 
where the restructuring is intended to include a loan or credit agree-ent benemting pro- 
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the guarantee op the state, the debtor+s axxlication por the restructuring agree-ent -ust 
also be sub-itted by any other obligors under that loan or credit agree-entT

/ub-ission op an axxlication -eeting the above criteria susxends any enporce-ent 
xroceedings against the debtorT It also susxends the xrocedures op the 1ode op 1onduct 
op the Bank op Greece on loans in arrears’ ip no restructuring is achieved purther to the 
axxlication, the xrocedures op the 1ode op 1onduct -ust resu-e on axxlication op the 
debtor or the relevant credit or mnancial institution, which -ust be sub-itted within O0 
days op the ter-ination op the out.op.court restructuring xrocedureT Ip no such axxlication 
is sub-itted, the xrocedures op the 1ode op 1onduct are ter-inatedT

1reditors that are credit or mnancial institutions are entitled, but not obliged, to sub-it a 
xroxosal por the restructuring op the debts palling within the scoxe op this xrocedureT Ip this 
xroxosal is accexted by the debtor with the consent op the -aNority op the xarticixating 
creditors that are credit or mnancial institutions ):0z op the relevant clai-s, including 
at least 30z op any secured clai-sM, the agree-ent por the restructuring op the debts is 
concluded through the xlatpor-T

Rrovided that the criteria set by articles 2J and 22 op the Insolvency 1ode )which include 
a no worse.opp re9uire-ent as co-xared to recoveries in the event op insolvency op 
the debtorM, the state and the social security punds as creditors will consent to the 
restructuring agree-ent and will be dee-ed to consent ip they do not notipy any obNection 
or a re9uest por rectimcation within Jq days op the- being notimed op the restructuring 
agree-ent’ a dee-ed consent also axxlies in resxect op any creditor that, based on 
the no worse.opp re9uire-ent, should eLxect no recoveries in event op insolvency op the 
debtorT jor these xurxoses, consenting creditors that are credit or mnancial institutions are 
dee-ed to accext )por the benemt op the state and social security punds as creditorsM that 
the restructuring will enable the viability op the debtorAs business or xrevent the debtorAs 
insolvencyT It is worth noting that the Insolvency 1ode was very recently a-ended to 
also include sxecimc xrovisions on the consent re9uire-ents in relation to a restructuring 
agree-ent in resxect op a vulnerable debtorT

Ip no restructuring agree-ent is concluded within two -onths op the date op sub-ission op 
the axxlication por the oxening op the xrocedure, the xrocedure is ter-inated, subNect only 
to an eLtension op Jq days ip the state or a social security pund has sub-itted a re9uest 
por rectimcation xursuant to article 2J op the Insolvency 1odeT

Ip, within the above xeriod, no restructuring agree-ent is reached with the credit or mnancial 
institutions, but a restructuring agree-ent is reached with the state and the social security 
punds, the debtor is entitled to re9uest the axxoint-ent op a -ediator in resxect op its 
obligations to credit or mnancial institutions within J0 days pro- the above unsuccesspul 
conclusion op the xrocedureT Ip no restructuring agree-ent is reached within :0 days op 
the re9uest, the xrocedure is ter-inatedT

jro- the date op sub-ission op the axxlication until ter-ination op the out.op.court 
restructuring xrocedure, all enporce-ent xroceedings against the debtor are stayedT Ip 
a restructuring agree-ent is successpully concluded as above, no creditor bound by 
the restructuring agree-ent is xer-itted to co--ence or continue any enporce-ent 
xroceedings against the debtor in connection with the restructured debts, subNect to 
co-xliance by the debtor with the ter-s op the restructuring agree-entT Ip the debtor 
does not co-xly with the xay-ent obligations under the restructuring agree-ent and, as 
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a result the a-ount in arrears eLceeds the aggregate a-ount op three instal-ents or Oz 
op the aggregate debt, any creditor -ay ter-inate the restructuring agree-ent as par as 
that creditorAs clai-s are concernedT

"ehabilitation agree-ent

fhe rehabilitation xrocedure[3] is a xre.bankruxtcy collective xrocedure intended to 
xreserve, restructure and rehabilitate the debtorAs business through the ratimcation op 
a rehabilitation agree-ent, xrovided that the rehabilitation agree-ent -eets the no 
worse.opp test por the creditors as co-xared to the rights and recoveries op each creditor 
in the event op the debtorAs insolvencyT

fhe axxlication to the court por ratimcation op a rehabilitation agree-ent concluded 
between the debtor and -ore than q0z op the secured clai-s and -ore than q0z op 
the other clai-s is sub-itted by a debtor carrying on a business activity and having the 
centre op its -ain interests in Greece, ip there is evidence op an actual or poreseeable 
mnancial inability on the xart op the debtor to xay its debts as they pall due in a general 
-anner, or evidence that there is a likelihood that the debtor will beco-e insolvent unless 
rehabilitatedT fhe co-xetent court is the Sulti.Se-ber 1ourt op jirst Instance op the xlace 
where the debtor has the centre op its -ain interestsT

1reditors rexresenting the above xercentages op secured clai-s and other clai-s -ay also 
axxly por the ratimcation op a rehabilitation agree-ent concluded between the creditors 
only and without the consent op the debtor ip, at the ti-e the rehabilitation agree-ent was 
concluded between the creditors, the debtor had already ceased xay-entsT

Drticle O3 op the Insolvency 1ode re9uires sub-ission op evidence that the above 
xercentages have been reached, in the por- op a state-ent op all creditorsA clai-s 
)xrivileged, secured and unsecured and whether already due and xayable or not, but 
eLcluding contingent clai-s or clai-s being subNect to the suxxly op goods or servicesM 
that -ust be attached to the rehabilitation agree-ent, as at a date not being earlier than 
three -onths xrior to the date op sub-ission op the axxlication to the court por ratimcation 
op the rehabilitation agree-entT fhe above state-ent op the creditorsA clai-s -ust be 
xrexared based on the -ost recent xublished mnancial state-ents op the debtor, the books 
and records op the debtor and the books and records op the creditors, court Nudg-ents 
adNudicating clai-s against the debtor and interi- court Nudg-ents in connection with 
clai-s against the debtorT

Rursuant to article q3 op the Insolvency 1ode, ip any op the above xercentages op clai-s is 
not reached, the court -ay ratipy a rehabilitation agree-ent, whereuxon it will be binding 
on all creditors, xrovided that at least the pollowing criteria are -etF

JT the rehabilitation agree-ent has been concluded by creditors rexresenting at least 
:0z op all creditorsA clai-s and -ore than q0z op the secured creditorsA clai-s’

2T non.consenting creditors+ clai-s are treated -ore pavourably than other creditors+ 
clai-s that would be op lower ranking in the event op li9uidation in bankruxtcy’

OT no category op creditors is entitled to receive any value in eLcess op the total a-ount 
op its resxective clai-s’ and

3T
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ip the debtor is a very s-all entity )in accordance with the criteria op 7aw 3O0(620J3M, 
the rehabilitation agree-ent was xroxosed by the debtor or was concluded with the 
consent op the debtorT

Under article 83 op the Insolvency 1ode, the court -ay also sustain the debtorAs axxlication 
ip it assesses that the debtor is already in cessation op xay-ents, xrovided that the debtor, 
at the sa-e ti-e, mles por bankruxtcy and mles an eLxert rexortT

fhe axxlication por ratimcation op a rehabilitation agree-ent -ust include all inpor-ation 
re9uired by article 3q op the Insolvency 1odeT

–hen a rehabilitation agree-ent has been concluded between a debtor and its creditors, 
the axxlication por ratimcation op the rehabilitation agree-ent mled with the court -ust be 
suxxorted by a business xlan )axxroved by the xarties to the rehabilitation agree-entM por 
a xeriod at least e9ual to the xeriod during which the rehabilitation agree-ent is intended 
to axxly )article 3O op the Insolvency 1odeM and also by the pollowing docu-entsF

JT a coxy op the signed rehabilitation agree-ent’

2T the latest available mnancial state-ents op the debtor’

OT the state-ent op all creditorsA clai-s’[4]

3T an eLxert rexort, which -ust be xrexared in accordance with article 3( op the 
Insolvency 1ode by an eligible eLxert )ie, registered in the register op eLxerts 
op article :q op the Insolvency 1odeM selected by the debtor and the consenting 
creditors, include the eLxertAs oxinion as to whether the criteria por ratimcation op 
the rehabilitation agree-ent are -et, conmr- the accuracy and co-xleteness op the 
state-ent op all creditorsA clai-s )ite- )cM aboveM, including with resxect to secured 
clai-s, and also attach a list op the debtorAs assets’ and

qT a certimcate op the debtorAs outstanding indebtedness towards the state and social 
security punds, issued not earlier than one -onth xrior to sub-ission to the court 
op the axxlication por ratimcation op the rehabilitation agree-entT

Ip the rehabilitation agree-ent is concluded only by the debtorAs creditors, the creditors 
-ust also sub-it an axxlication por the declaration op bankruxtcy in resxect op the debtor, 
as well as the eLxert rexort op article 3( op the Insolvency 1ode )ite- )dM aboveM xrexared 
by an eligible eLxert axxointed by the creditors, while the docu-ents in ite-s )bM, )cM and )eM 
above need to acco-xany the axxlication por ratimcation only ip they are already available 
to the creditors’ ip there are any -issing docu-ents, the court -ay susxend the issue op its 
Nudg-ent and order the debtor to xrovide the- to the axxointed eLxert within one -onth 
op the order op the courtT Cn the eLxiry op that xeriod, the creditors -ay axxly por a new 
hearing date to be set by the court, not later than two -onths pro- that axxlicationT

fhe xeriod re9uired por the successpul co-xletion op a ratimcation agree-ent and its 
ratimcation by the court dexends on both the ti-e re9uired por a successpul conclusion 
op the negotiations between the debtor and its creditors )which dexends on the nu-ber, 
tyxe and class op creditors, the a-ount op their clai-s and any resulting di4culty in 
achieving the re9uired -aNority op creditorsM and the ti-e re9uired por the ratimcation op 
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the rehabilitation agree-ent )in resxect op which the Insolvency 1ode sets deadlines por 
the setting op hearing dates and the issue op Nudg-entsMT

fhe hearing op the axxlication por the ratimcation op the rehabilitation agree-ent is set no 
later than two -onths apter mlingT Ip the debtor is not a contracting xarty to the agree-ent, 
the debtor -ust be notimed at least 20 days xrior to the hearingT fhe court -ay also order 
notimcation op one or -ore creditors within a set xeriod bepore the hearingT jurther-ore, 
a su--ary op the axxlication -ust be xublished in the Bulletin op 5udicial Rublications 
within mve days op the sub-ission op the axxlication to the courtT

fhere are no xarticular restrictions on what -ay be included in a rehabilitation agree-ent, 
other than that the agree-ent cannot be against the lawT Satters co--only covered -ay 
includeF

JT the a-end-ent op the mnancial ter-s op the creditorsA clai-s )such as changes with 
resxect to the due dates or the interest rate, the rexlace-ent op interest xay-ents 
with xay-ents out op puture xromts, or a change in the ranking order op eListing 
security interestsM, including clai-s op the state and clai-s op social security punds’

2T the conversion op debt into e9uity whether by the issue op new shares or by the issue 
op convertible bonds’

OT inter.creditor arrange-ents whether by reperence to the status op the creditors as 
creditors or by reperence to their status as shareholders pollowing conversion op 
debt into e9uity, including, without li-itation, designation op new or dipperent classes 
op senior and subordinated debt’

3T the reduction op the a-ount op the creditorsA clai-s, on account op xrincixal or 
interest’

qT the sale op assets op the debtor’

:T the assign-ent op the ad-inistration op the debtorAs business to a third xarty’

8T the transper op the business or xart op the business op the debtor to a third xarty or 
to a co-xany established by the creditors’

(T the stay op individual creditor enporce-ent pollowing ratimcation op the agree-ent 
por a sxecimed xeriod, such stay not being binding on dissenting creditors beyond 
three -onths apter ratimcation op the agree-ent’

;T the xrovision op bridge mnancing or new mnancing por the xreservation op the value 
op the business throughout the rehabilitation xrocedure or por the i-xle-entation 
op the business xlan pollowing rehabilitation’

J0T the axxoint-ent op a xerson who will -onitor co-xliance with the ter-s op 
the rehabilitation agree-ent, with the xowers and duties xrovided por in the 
rehabilitation agree-ent’

JJT additional xay-ents that -ust be -ade ip the debtorAs mnancial condition i-xroves’ 
and

J2T in resxect op debt converted into e9uity, the rexlace-ent op guarantees, credit 
insurances or si-ilar agree-ents with xut oxtions in pavour op the appected 
creditor por the sale to the relevant guarantor, insurer or other relevant xarty op the 
instru-ents resulting pro- the conversion op debt into e9uity, por a xeriod ux to two 
-onths apter the date on which the debt would be due and xayable had it not been 
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converted into e9uity and, ip the debt was already due and xayable at conversion, 
por a xeriod ux to two -onths apter conversionT

1lai-s secured by mnancial collateral are not appected to the eLtent they can be satismed 
out op the mnancial collateral, unless otherwise agreed by the relevant secured creditorsT 
fhe clai-s restructured by a rehabilitation agree-ent -ay include contingent clai-s 
)including clai-s pro- guaranteesMT

Drticle O8 op the Insolvency 1ode xrovides that the state and the social security punds 
-ay consent to a rehabilitation agree-ent, even ip the consent entails a waiver op rights 
or xrivileges, xrovided that the no.worse.opp criteria are -et por their clai-s, and purther 
xrovides por the dee-ed consent by the state and social security punds ip certain additional 
criteria are -etT

fhe rehabilitation agree-ent -ay also include ter-ination xrovisions and -ay also 
xrovide that a breach op its ter-s oxerates as a resolutory condition cancelling the 
rehabilitation agree-entT It -ay also include conditions xrecedent with resxect to all or 
any op its ter-s, in which case there -ust be a longstox date within which any such 
condition xrecedent -ust be satismed, not eLtending beyond nine -onths pro- the date 
op ratimcation op the rehabilitation agree-ent by the courtT

fhe rehabilitation agree-ent is entered into as a xrivate agree-ent unless the obligations 
conte-xlated therein re9uire the xarties to enter into a notarial deedT

Drticle Oq op the Insolvency 1ode xrovides that, ip the debtor is a legal entity, its board 
op directors or its ad-inistrator is eLclusively co-xetent to consent to a rehabilitation 
agree-ent and that, where anything in the rehabilitation agree-ent would be within the 
co-xetence op the general -eeting op shareholders or op the xartners op the debtor, 
no axxroval by the general -eeting op shareholders or op the xartners will be re9uired 
ip the eLxert rexort concludes that no residual clai-s op the shareholders or xartners 
are appected by the rehabilitation agree-ent, eLcext only ip axxroval is eLxressly and 
sxecimcally re9uired by lawT Rursuant to article Oq op the Insolvency 1ode, ip the axxroval 
op the general -eeting op shareholders or op the xartners op the insolvent debtor would 
eLcextionally be re9uired por the i-xle-entation op the rehabilitation agree-ent, the 
court will axxoint a sxecial rexresentative authorised to convene the general -eeting 
op shareholders or the xartners and to eLercise the voting rights op non.cooxerative 
shareholders or xartners, to e4ciently enable the debtor and the creditors to i-xle-ent 
the rehabilitation agree-entT

Uxon mling with the court op the axxlication por ratimcation op the rehabilitation agree-ent, 
a stay op enporce-ent xroceedings auto-atically axxlies por a xeriod op ux to pour -onths 
xending the issue op the Nudg-ent op the court on ratimcation’ this auto-atic stay -ay only 
axxly onceT

Ip the court Nudg-ent on ratimcation is not issued within the above pour -onthsA xeriod, the 
court -ay order purther xreventive and xrotective -easures to xrotect the debtor against 
individual enporce-ent xroceedings por a xeriod not eLceeding J2 -onths in aggregateT 
fhe court -ay alsoF

JT xrohibit the ter-ination op any agree-ents that -ay be considered critical por the 
continuation op the debtorAs business’
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2T xer-it the remnancing op the debtor without taL or social security clearance’ or

OT axxoint  a  sxecial  axxointee  )a-ong  the  xropessionals  registered  with  the 
Insolvency Sanagers "egisterM to undertake sxecimc or all -anage-ent acts as 
necessary por the debtorAs businessT

/uch xreventive and xrotective -easures against any enporce-ent xroceedings -ay also 
be ordered by the court during the negotiations por reaching a rehabilitation agree-ent 
por a xeriod not eLceeding pour -onths, xrovided that at least 20z op the creditors 
xarticixating in the negotiations conmr- in writing that they are indeed in negotiations with 
the debtor with a view to reaching a rehabilitation agree-entT fhese -easures -ay be 
eLtended by a new court order por a purther two -onthsA xeriod )siL -onths in aggregateM 
ip the axxlication por eLtension is duly Nustimed, xri-arilyF

JT ip there is xrogress in the negotiations por a rehabilitation agree-ent’

2T the eLtension would not unduly and adversely appect the interests op any xarty’ and

OT no axxlication por the xlace-ent op the debtor into bankruxtcy has been heard by 
the courtT

fhe court will ratipy a rehabilitation agree-ent duly axxroved by the creditors ip the 
pollowing criteria are cu-ulatively -etF

JT it  is likely that the debtor will  re-ain viable pollowing the ratimcation op the 
rehabilitation agree-ent’

2T the rehabilitation agree-ent is not likely to be detri-ental to creditorsA collective 
recoveries’

OT the rehabilitation agree-ent is not the result op -alicious, wrongpul or unlawpul 
acts op the debtor, any creditor or third xarty, including acts co--itted in breach 
op antitrust laws’

3T the rehabilitation agree-ent treats creditors op the sa-e class e9ually, xrovided 
that deviations pro- the e9ual treat-ent xrincixle -ay be xer-itted por a serious 
business or social reason eLxlained in detail in the court Nudg-ent, or where the 
appected creditors have consented to une9ual treat-ent’ and

qT where the ratimcation op a rehabilitation agree-ent is re9uested by the creditors, 
the debtor is dee-ed to consent ip it has not notimed the court that it obNects until 
the hearing op the creditorsA axxlication, xrovided that obNection by the debtor does 
not xrevent ratimcation ip, based on the eLxert rexort acco-xanying the axxlication 
por ratimcation, the rehabilitation agree-ent will not xut the debtor in a worse legal 
or mnancial xosition than its legal or mnancial xosition without the rehabilitation 
agree-entT

Ip it is likely that the ratimcation op the rehabilitation agree-ent will not reverse any 
actual cessation op xay-ents, the court will not ratipy the rehabilitation agree-entT Ip no 
axxlication por the declaration op bankruxtcy is xending but there is evidence op cessation 
op xay-ents, the court will reNect the axxlication por ratimcation and will co--unicate its 
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Nudg-ent to the co-xetent attorney general op the court )who is entitled to axxly por the 
declaration op bankruxtcy in resxect op the debtorMT

Ip any docu-ents or inpor-ation re9uired por the assess-ent op the axxlication por 
ratimcation have not been sub-itted to the court, the court is entitled to reNect the 
axxlication or to set a xeriod )not eLceeding 20 daysM por the sub-ission op the -issing 
docu-ents or inpor-ation or por the a-end-ent op the rehabilitation agree-entT

fhe debtor, the creditors )as xarties to the rehabilitation agree-entM and a rexresentative 
op any e-xloyees have a right to be heard at the ratimcation hearingT Dny xarty having 
a legiti-ate interest -ay also Noin in the xroceedings without any xrior por-alitiesT 
fhe courtAs Nudg-ent ratipying the rehabilitation agree-ent is only subNect to third.xarty 
oxxosition, a re-edy available to xersons who are not xarties to the xroceedingsT fhe 
courtAs Nudg-ent denying ratimcation is subNect to axxeal by a xarty to the xroceedingsT 
fhe court Nudg-ent ratipying or denying ratimcation op a rehabilitation agree-ent -ust 
be xublished, without undue delay, with the General 1o--ercial "egistry and Wlectronic 
/olvency "egister, on axxlication op the debtor or any creditorT

fhe courtAs Nudg-ent ratipying the rehabilitation agree-ent -ay be rexealed by the court 
uxon re9uest op any xarty having legiti-ate interest, on the grounds op such Nudg-ent 
being based on praudulent rexresentations )whether by the debtor alone or in collusion 
with a creditor or a third xartyM regarding the actual mnancial condition op the debtor and 
xrovided that the resulting loss to the axxlicant cannot be co-xensated by a -onetary 
co-xensationT Uxon such rexeal by the court, the creditors are auto-atically released 
pro- the ter-s op the rehabilitation agree-ent and their clai-s against the debtor and any 
guarantors and co.debtors are restored as ip the rehabilitation agree-ent had not been 
reached )including as to the a-ount op and security interests por those clai-s, subNect 
only to any xay-ents that -ay have been -ade por such clai-s in the -eanti-eMT

Cnce ratimed by the court, the rehabilitation agree-ent beco-es pully binding on the debtor 
and on all creditors whose clai-s are dealt with in the rehabilitation agree-ent, including 
those who did not agree to it, with resxect to clai-s that ca-e into eListence bepore 
the date op issue op the ratimcation Nudg-entT 1reditorsA clai-s against co.debtors or 
guarantors are li-ited por the sa-e a-ount as the clai-s against the debtor, xrovided that 
the relevant creditor has eLxressly consented to this li-itationT

D ratimed rehabilitation agree-ent -ay be a-ended only once by agree-ent op the xarties 
being xarty to the original rehabilitation agree-ent’ such a-end-ent agree-ent will need 
to be ratimed by the courtT

Bankruxtcy

Under the Insolvency 1ode, bankruxtcy xroceedings co--ence by a declaration op the 
court on the axxlication op any creditor, the debtor or the attorney general, ip the debtor has 
ceased xay-ents in the sense that it is generally and xer-anently unable to xay its debts 
as they pall dueT 1essation op xay-ents is dee-ed to have occurred ip the debtor does not 
eppect xay-ent op due and xayable debts towards the state, the social security punds or 
credit or mnancial institutions por an a-ount at least e9ual to 30z op the total a-ount op the 
debtorAs due and xayable debts por a xeriod op at least siL -onths, and the non.xerpor-ing 
debt or debts eLceed in aggregate the a-ount op HO0,000T
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fhe co-xetent court is the Sulti.Se-ber 1ourt op jirst Instance )or the -agistratesA court 
in resxect op debtors being very s-all entitiesM op the xlace where the debtor has the centre 
op its -ain interests or )in resxect op an individual with no business activityM op the xlace 
op the debtorAs xri-ary residence )in each case, the bankruxtcy courtMT

–here the axxlication is sub-itted by the debtor, it -ust be acco-xanied by the debtorAs 
-ost recent xublished mnancial state-ents and, ip the debtor is an individual or an entity 
not xublishing mnancial state-ents, by the debtorAs -ost recent inco-e taL return, taL 
state-ent on real xroxerties and, ip axxlicable, taL state-ent on revenue pro- business or 
xropessional activityT fhe debtorAs axxlication -ust also be acco-xanied by a state-ent in 
resxect op all creditorsA clai-s and a certimcate issued by the taL authority on the debtorAs 
indebtedness towards the state, as well as any purther docu-ent suxxorting the debtorAs 
mnancial conditionT

fhe debtor is obliged to mle por bankruxtcy within O0 days op the date on which it beca-e 
generally and xer-anently unable to rexay its debtsT In resxect op a debtor being a legal 
entity, the directors op the debtor -ay be held xersonally liable por pailing to mle or delaying 
in mling por bankruxtcyT

fhe axxlication and its suxxorting docu-ents are xublished on the Wlectronic /olvency 
"egister, and any xarty with a legiti-ate interest -ay have access to the axxlication and 
its suxxorting docu-entsT

–here the debtor is a business undertaking )other than a very s-all entityM and the 
axxlication is sub-itted by one or -ore creditors rexresenting at least O0z op all creditorsA 
clai-s, including at least 20z op the secured clai-s, it -ay also include a re9uest por 
the li9uidation op all assets op the debtor as a whole, or op selected oxerational grouxs 
op assets op the debtorT Ip the axxlication sub-itted by one or -ore creditors does not 
include such a re9uest, any creditor or creditors rexresenting at least O0z op all creditorsA 
clai-s )eLcluding clai-s op the debtorAs a4liatesM and including at least 20z op the secured 
clai-s -ay Noin the xroceedings and sub-it such a re9uestT Wvidence that the above 
xercentages have been reached -ust be xrovided in the por- op a state-ent xrexared by a 
certimed accountant or auditor on the basis op the debtorAs -ost recent xublished mnancial 
state-ents and the debtorAs books and recordsT

fhe axxlication por the declaration op bankruxtcy -ust also designate an eligible xerson 
)registered with the "egistry op Insolvency RractitionersM having accexted to be axxointed 
by the court as the bankruxtcy o4cer in resxect op the debtorT fhis re9uire-ent does not 
axxly ip the axxlication is sub-itted by the debtor, and it is stated in the axxlication that 
no eligible xerson was xrexared to accext being axxointed as the bankruxtcy o4cerT

fhe bankruxtcy court  will  reNect  a bankruxtcy axxlication ip  it  is  not sub-itted in 
accordance with the re9uire-ents op the Insolvency 1odeT fhe bankruxtcy court will 
also reNect a bankruxtcy axxlication sub-itted by a creditor as a substitute por individual 
enporce-ent, or por xurxoses that are inconsistent with the xurxoses op bankruxtcy as a 
collective enporce-ent xroceeding por insolvent debtors, or by a debtor seeking to evade 
rexay-ent op its debtsT jurther-ore, the bankruxtcy court will not declare bankruxtcy ip the 
assets op the insolvency estate or the debtorAs inco-e are not likely to be su4cient to cover 
the costs op the bankruxtcy xroceedings, in which case the court will order the registration 
op the cessation op xay-ents in the Wlectronic /olvency "egister and will also set the date 
op cessation op xay-entsT fhe Insolvency 1ode was very recently a-ended to include 
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sxecimc xrovisions por the deter-ination op the insolvency estate in resxect op debtors 
being individuals, to take into consideration the a-ount corresxonding to reasonable living 
eLxensesT

D Nudg-ent op the bankruxtcy court declaring bankruxtcy sets the date op cessation op 
xay-ents, dee-ed to be the date palling O0 calendar days bepore sub-ission op the 
axxlication to the court por the declaration op bankruxtcy’ ip, based on the inpor-ation -ade 
available to the court, cessation op xay-ents is likely to have occurred on an earlier date, 
the bankruxtcy court will set such earlier date as the date op cessation op xay-ents, but 
not earlier than two years bepore the declaration op bankruxtcy )or, ip the debtor has died, 
not earlier than one year bepore the debtorAs deathMT

fhe bankruxtcy court also axxoints the bankruxtcy o4cer who will be resxonsible por the 
ad-inistration op the debtor por the xurxoses op li9uidating and distributing the xroceeds 
op li9uidation to the creditors, in accordance with their resxective rights op xriorityT

fhe xurxose op bankruxtcy is to ensure that the insolvency estate is li9uidated por the 
satispaction op the creditorsA clai-s in accordance with their resxective rights op xriorityT Ip 
the bankruxtcy court concludes that the li9uidation op the debtorAs assets as a whole )or 
the li9uidation op selected oxerational grouxs op assets op the debtorM is likely to increase 
recoveries by creditors, the Nudg-ent op the bankruxtcy court declaring bankruxtcy will 
also xrovide por li9uidationT fhe Insolvency 1ode was very recently a-ended to xrovide 
por -ore e4cient xrocedures in resxect op both the sale op the debtorAs assets as a whole 
)or op any selected oxerational grouxs op assetsM and the sale op individual assetsT

D Nudg-ent op the bankruxtcy court declaring bankruxtcy is xublished in the Wlectronic 
/olvency "egister and is enporceable pro- the -orning op the date op its xublication by 
the bankruxtcy courtT &owever, the bankruxtcy declaration -ay be subNect to revocation 
by the bankruxtcy court or axxeal bepore the 1ourt op Dxxeals or the /uxre-e 1ourtT 
fhe declaration -ay also be oxxosed or reinvestigated bepore the bankruxtcy courtT fhe 
initiation op any op these xroceedings does not, op itselp, susxend the enporceability op the 
bankruxtcy declarationT

D Nudge raxxorteur )ie, a Nudge op the bankruxtcy courtM is also axxointed to suxervise 
the xrocedure and sub-it rexorts when re9uired’ the bankruxtcy o4cer will seek the xrior 
axxroval op the Nudge raxxorteur in relation to various actions during the xerpor-ance op 
their dutiesT

Euring the bankruxtcy xrocedure, creditors can give notice op their clai-s to the court and 
the bankruxtcy o4cerT fhe latter is assisted by the -eeting op creditors, and also -onitors 
the xroceedingsT Eecisions op the -eeting op creditors are re9uired por various -atters 
)including in resxect op the continuation op the oxeration op the business, ip considered 
necessary to xreserve the value op the assetsMT

Uxon mling and xending declaration op bankruxtcy, the court -ay, at the re9uest op any 
xerson having legiti-ate interest, order any -easure dee-ed necessary to xrevent the 
deterioration op the value op the bankruxtcy estate, including a xrohibition op disxosals op 
assets, the axxoint-ent op a custodian or a stay op individual enporce-ent xroceedings, 
xrovided thatF

JT secured creditors -ay enporce over their security assets por xeriod op nine -onths 
apter the declaration op bankruxtcy, eLcext where the axxlication por the declaration 
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op bankruxtcy includes a re9uest por the sale op the business as a whole or in grouxs 
op assets por-ing oxerating units and the security assets are xart op the business 
or the oxerating units )also reper to VEistributional xrioritiesVM’ and

2T enporce-ent op mnancial collateral or close.out netting clauses is not appectedT

1onse9uences op xlace-ent op the debtor into bankruxtcy

Uxon declaration op bankruxtcyF

JT the debtor is dexrived op the xower to -anage and disxose op the bankruxtcy estate, 
which thereapter is ad-inistered by the bankruxtcy o4cer axxointed by the court’ 
the bankruxtcy o4cer has the duty toF

@ xrexare an inventory op the bankruxtcy estate’

@ invite creditors to announce their clai-s’

@ xroceed with the sale op the assets op the bankruxtcy estate )either as a 
whole, or in grouxs op assets or in individual assets, as deter-ined by the 
courtM’ and

@ distribute the xroceeds op li9uidation op the bankruxtcy estate in or towards 
satispaction op the announced creditorsA clai-s in accordance with their 
resxective xriorities under the Insolvency 1ode’

2T no contractual or depault interest accrues on creditorsA clai-s’

OT any individual enporce-ent xroceedings against the bankruxtcy estate are stayed, 
with the eLcextion op enporce-ent op mnancial collateral or close.out arrange-ents 
or )unless also stayed in accordance with the Insolvency 1odeM enporce-ent by 
secured creditors over their security assets’

3T sxecimc xrovisions op the Insolvency 1ode regulate the ter-ination or continuation 
op any outstanding e-xloy-ent or other agree-ents op the bankruxt debtor’

qT in resxect op any ter-ination op e-xloy-ent agree-ents, the validity op the 
ter-ination notice is not conditional on xay-ent op the ter-ination co-xensation’

:T sxecimc xrovisions op the Insolvency 1ode xrotect the rights in rem op third xarties 
over assets op the bankruxtcy estate )whether based on retention op title or 
otherwiseM’

8T creditors -ay eLercise set.opp rights, xrovided that the conditions por the set.opp 
were satismed bepore declaration op bankruxtcy in resxect op the bankruxt debtor’ 
set.opp and netting rights under derivatives transactions, settle-ent syste-s and 
mnancial collateral agree-ents and close.out netting clauses are xer-itted ip 
allowed under the law axxlicable to the relevant transactions’ and

(T certain transactions -ay be subNect to clawback )see V'ulnerable transactionsVMT

Ip, at any stage, it is deter-ined that there is no cash available to mnance the bankruxtcy 
xroceedings, the court -ay issue a Nudg-ent ordering the cessation op the xroceedingsT 
In any case, bankruxtcy xroceedings will laxse on the mpth anniversary op the date op 
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declaration op bankruxtcy, unless any oxxosition xroceedings are xending por the mnal 
distribution op the xroceeds op li9uidation op the bankruxtcy estate, in which case the 
bankruxtcy court -ay eLtend the ter- op the bankruxtcy xroceedings until the issue op 
a non.axxealable Nudg-ent on the xending oxxosition xroceedingsT

Eebtors )whether individuals or legal entitiesM -ay be discharged towards their creditors in 
resxect op debts that were not satismed pro- the xroceeds op li9uidation op the bankruxtcy 
estate in accordance with the xrovisions op articles J;2€J;: op the Insolvency 1odeT Po 
discharge can be declared por debts resulting pro- wilpul -isconduct or grossly negligent 
conduct on the xart op the debtorT

1ontrol op insolvency xroceedings

Dll  insolvency xroceedings under the Insolvency 1ode are oxened,  continued and 
concluded in accordance with the xrovisions op the Insolvency 1ode and, with the 
eLcextion op the out.op.court -echanis- por the restructuring op debts, in accordance 
with Nudg-ents and orders issued by the co-xetent court or under the suxervision op the 
co-xetent court, or bothT

1reditors can co--ence bankruxtcy xroceedings, reach a rehabilitation agree-ent 
between creditors and sub-it it to the court por ratimcation, and co--ence li9uidation 
xroceedingsT fhey can also xarticixate in the xroceedings by lodging their clai-s, 
suxxorting )or oxxosingM various stexs op the xroceedings )where xer-itted under the 
Insolvency 1ode, dexending on the tyxe op the xroceedingsM, and in -eetings op creditors’ 
sxecimc -aNority xercentages are re9uired by reperence to the tyxe and stage op the 
xroceedings under the Insolvency 1odeT 1reditors are also entitled to axxly por te-xorary 
-easures intended to xreserve the business or the assets op the insolvent debtor )or to 
oxxose any such -easures axxlied por by the debtor, other creditors or other xarties, as 
the case -ay beM in accordance with the xrovisions op the Insolvency 1odeT

/xecimc duties are xrovided por under the Insolvency 1ode por the -e-bers op the board 
op directorsT jailure to mle )or delay in mlingM por bankruxtcy uxon cessation op xay-ents 
eLxoses the directors to xersonal liabilityT fhe sa-e axxlies ip bankruxtcy results pro- 
gross negligence or wilpul -isconduct op the directors, while the directors are purther 
eLxosed to cri-inal liability in the event op loss.-aking or eLtraordinarily risky transactions, 
inaxxroxriate borrowings, -isleading or inco-xlete co-xany books and records, pailure 
to xrexare and axxrove mnancial state-ents or inventories as re9uired by law, undue 
disxosals or deterioration op assets, or xreperential xay-ents to the detri-ent op other 
creditorsT jurther-ore, the directors -ay be held xersonally and cri-inally liable in the 
event op taL indebtedness, in accordance with taL legislationT

/xecial regi-es

Banks, broker dealers, insurance co-xanies and other regulated mnancial institutions are 
eLcluded pro- the general insolvency regi-e op the Insolvency 1odeT /xecimc xrovisions 
axxly with resxect to their reorganisation and winding ux’ these xrovisions transxose into 
Greek law the relevant WU EirectivesT

7aw 32:J620J3 )as a-ended and in porceM transxoses into Greek law WU Eirective 
20JO6O:6WU on access to the activity op credit institutions and the xrudential suxervision op 
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credit institutions and invest-ent mr-s and includes sxecimc xrovisions on the xrudential 
suxervision, reorganisation and sxecial li9uidation op credit and mnancial institutions and 
invest-ent mr-s, under the suxervision op the co-xetent mnancial suxervision authorityT

7aw 3OOq620Jq )as a-ended and in porceM transxoses into Greek law WU Eirective 
20J36q;6WU on recovery and resolution op credit institutions and invest-ent mr-s )the 
Banks "ecovery and "esolution Eirective )B""EMM and xrovides por a credible set op 
pour resolution tools )sale op business, bridge institution, asset sexaration and bail.inM 
to intervene su4ciently early and 9uickly in an unsound or pailing institution so as to 
ensure the continuity op the institutionAs critical mnancial and econo-ic punctions, while 
-ini-ising the i-xact op an institutionAs pailure on the econo-y and mnancial syste-T fhe 
pour resolution tools -ay be used alone or in co-bination when the relevant resolution 
authority considers thatF

JT an institution is pailing or likely to pail’

2T there is no reasonable xrosxect that any alternative xrivate sector -easures would 
xrevent the pailure op such an institution within a reasonable a-ount op ti-e’ and

OT a resolution action is in the xublic interestT

jurther-ore, 7aw 3O:3620J: )transxosing into Greek law WU Eirective 200;6JO(6W1 on the 
taking ux and xursuit op the business op Insurance and "einsurance )/olvency IIMM includes 
sxecimc xrovisions in connection with the rehabilitation and winding ux op insurance and 
reinsurance co-xaniesT

Po sxecial insolvency rules axxly to corxorate grouxs outside the regulated mnancial 
sectorT

1ross.border issues

fhe Insolvency "egulation, the "ecast Insolvency "egulation and the ratimed UP1If"D7 
Sodel 7aw are relevant )within their resxective scoxes op axxlicationM to territorial 
Nurisdiction and cross.border insolvency re9uiring -ain xroceedings in Greece and 
secondary xroceedings outside Greece, or vice versaT

7aw O3q(6200: transxoses into Greek law WU Eirective 200J6236W1 on the reorganisation 
and winding ux op credit institutions with resxect to relevant cross.border issues and 7aw 
3OOq620Jq )as a-ended and in porceM transxoses into Greek law the B""E )as a-ended 
and in porceMT

fhere is li-ited Greek court xrecedent concerning cross.border insolvency cases and none 
op that court xrecedent deals with -atters that could be regarded as controversial in the 
conteLt op the do-estic legislation or op the above xrovisions on cross.border insolvencyT

fhere is -arket xrecedent to suggest that in the case op large corxorates with activities 
in dipperent Nurisdictions, various structures have been used or considered )involving 
the change op xlace op registered o4ce outside Greece or cross.border corxorate 
transpor-ationsM  with  a  view to  enabling  the  debtor  and  its  creditors  to  achieve 
restructuring under poreign law, xri-arily to ensure successpul co-xletion within a shorter 
xeriod and also to xrotect against uncertainties resulting pro- the enact-ent and 
subse9uent rexeated a-end-ents op the xreviously axxlicable Bankruxtcy 1odeT fhe 
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introduction op the Insolvency 1ode is an i-xortant stex in the right direction and is 
eLxected to xrove helxpul por the xurxoses op restructuring, including op large or -ediu- 
corxoratesT

Insolvency metrics

fhe Greek econo-y, in unxrecedented ti-es op econo-ic crisis pro- 200( to 20JO, lost 
cu-ulatively 2:z op its GER while, during these years, the Greek state paced considerable 
xressure regarding its budgetary pra-ework and lost its access to the mnancial -arketsT 
fhe &ellenic "exublic concluded three Wcono-ic DdNust-ent Rrogra--es por the 
xrovision op jinance jacility, intended to i-xrove GreeceAs budgetary pra-ework and 
reverse the econo-ic conditions as the Greek econo-yT

Dpter a short.lived recovery in 20J3, the Greek econo-y resu-ed its recessionT In 20Jq, 
the &ellenic "exublic agreed with the Wuroxean 1o--ission and the Wuroxean /tability 
Sechanis- )W/SM to the xrovision op stability suxxort by the W/S in the por- op a mnancial 
assistance pacility, acco-xanied by the fhird Rrogra--e op Wcono-ic DdNust-ent, ai-ing 
to cover the eLternal mnancing needs op Greece by -id.20J( and to encourage the return 
op Greece to a sustainable develox-ent xathT

fhe fhird Rrogra--e was successpully co-xleted in Dugust 20J(T In 5une 20J(, 
an enhanced xost.xrogra--e surveillance )WRR/M pra-ework adaxted to Greece was 
established, under the enhanced surveillance pra-ework according to "egulation )WUM PoT 
382620JOT fhe WRR/As -ain xurxose was to sapeguard mnancial stability and continued 
i-xle-entation op structural repor-s ai-ing, a-ong other things, to boost do-estic 
growth, create Nobs and -odernise the xublic sectorT "eviews under the WRR/ were 
conducted 9uarterly and xrogress was linked to debt sustainability -easures such as 
inco-e e9uivalent returns and reduced interest ratesT Based on the J3th Wnhanced 
/urveillance "exort op the WU 1o--ission xublished on 2O Say 2022, Greece o4cially 
e-erged pro- the WRR/ on 20 Dugust 2022, xroviding greater leeway in the countryAs 
econo-ic oxtions in the putureT

In 5une 20J(, certain debt reliep -easures in connection with GreeceAs loan received under 
the /econd Rrogra--e were announced, including a J0.year -aturity eLtensionT Ds a 
result op the i-xle-entation op a series op structural repor-s, the disburse-ent op the mrst 
set op xolicy.contingent debt -easures op HJ billion was axxroved in Dxril 20J;T D cash 
bupper op HOOT8 billion )as at OJ Sarch 20J;M built ux by the Greek govern-ent out op W/S 
loan disburse-ents and other sources to pacilitate the countryAs access to the international 
-arkets was su4cient to cover GreeceAs puture gross mnancial needs por the subse9uent 
yearsT fhe Greek govern-ent returned to the international -arkets pollowing co-xletion 
op the fhird Wcono-ic DdNust-ent Rrogra--eT fhe Greek econo-y was growing bepore 
the covid.J; xande-ic but ca-e to a sudden stox because op the lockdown -easures 
that appected the Greek econo-y, as is the case with all countries that had to take si-ilar 
restrictive -easures, including the other WU -e-ber statesT[5]

Dt the /xecial Wuroxean 1ouncil )J8€2J 5uly 2020M, in resxonse to the socioecono-ic 
pallout pro- the covid.J; xande-ic, WU leaders agreed a recovery xackage and the 
202J€2028 budget eLxected to helx the WU rebuild apter the xande-ic and suxxort 
invest-ent in the green and digital transitionsT fhe recovery xackage op HJ,(23TO billion 
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co-bines the -ulti.annual mnancial pra-ework op HJ,083TO0 billion and an eLtraordinary 
recovery epport under the PeLt Generation WU instru-ent por the borrowing by the WU 
1o--ission op H8q0 billion on the -arkets )to be disbursed to -e-ber states as grants 
and loansMT fhe xlan is intended to suxxort the countries and sectors -ost appected by the 
crisis, -ostly located in southern and eastern Wuroxe, which includes GreeceT WU -e-ber 
states need to i-xle-ent their national recovery and resilience xlans por 202J€202O, to 
contribute to green and digital transitions, boost growth and Nobs creation and reinporce 
the Vecono-ic and social resilienceV op WU countriesT[6]

GreeceAs recovery and resilience xlan )Greece 2T0M was axxroved by the WU 1o--ission 
on J8 5une 202J, on which date the WU 1o--ission adoxted a xroxosal por a 1ouncil 
I-xle-enting Eecision to xrovide HJ8T( billion in grants and HJ2T8 billion in loans to Greece 
under the "ecovery and "esilience jacilityT[7]

fhe recovery and resilience xlans op Greece and JJ other WU -e-ber states received 
the necessary axxroval op the WU econo-y and mnance -inisters at the Wcono-ic and 
jinancial Dppairs 1ouncil -eeting op JO 5uly 202J,[8] oxening the way por the xay-ent op 
the mrst disburse-ents to GreeceT Cn ( Dxril 2022, Greece received the mrst disburse-ent 
op HOT: billionT /ince then, the i-xle-entation op the mrst xroNects and interventions under 
the Greece 2T0 xlan has already begun and Greece received its second disburse-ent por 
HOTq: billion on J; 5anuary 202OT Cn J: Say 202O, Greece sub-itted a re9uest to the 
Wuroxean 1o--ission por a third disburse-ent op HJT82 billionT

jollowing 1ouncil axxroval op GreeceAs xlan on JO 5uly 202J, GreeceAs recovery and 
resilience xlan was uxdated on ( Eece-ber 202O also to introduce a "WRowerWU chaxterT 
fhe total value op the xlan a-ounts to HO:T:Jbillion )including the xart op the xlan that 
is mnanced with national resourcesM, out op which HJ(T22 billion corresxond to "ecovery 
and "esilience jacility )""jM grants and HJ8T8O billion corresxond to ""j loansT fhe 
revised xlan includes J0O invest-ent strea-s and 8q repor-s, while O(TJz op the xlan will 
suxxort cli-ate obNectives and 22TJz op the xlan will poster the digital transitionT fhe xlan 
intends to pacilitate the decarbonisation op the Greek econo-y, -odernise and digitalise 
xublic ad-inistration including by i-xroving the taL ad-inistration and Nustice syste-s, 
xro-ote the innovation caxacity, digital uxtake and resilience op key econo-ic sectors, and 
uxgrade health care, education and active labour -arket xoliciesT Dll -easures have to be 
i-xle-ented within a tight ti-e pra-e, as the "egulation establishing the ""j re9uires all 
-ilestones and targets within the national xlans to be co-xleted by Dugust 202:T[9]

jollowing a reduced, but still solid econo-ic xerpor-ance in 202O, gross do-estic xroduct 
)GERM growth xicked ux slightly in 2023 and 202q, suxxorted by eLxort, invest-ents, and 
xrivate consu-xtionT &eadline in%ation pell to 2TJz by 202qT fhe general govern-ent 
demcit is eLxected to shrink purther thanks to -uted eLxenditure growth, and the xublic 
debt ratio is set to re-ain on a downward xathT

Dccording to the Wcono-ic jorecast por Greece by the Wuroxean 1o--ission )2J Say 
202:MF

Wcono-ic activity in Greece is set to decelerate, pro- 2TJz in 202q to JT(z 
in 202:, as the energy xrice shock erodes householdsA real inco-e and 
da-xens consu-xtion growthT Invest-ent growth, however, is eLxected to 
re-ain robust, suxxorted by continued absorxtion op WU pundsT In 2028, GER 
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growth is xroNected to decline slightly to JT:z as the i-xle-entation op the 
""j winds downT In%ation is eLxected to increase to OT8z in 202:, puelled by 
the sharx increase in energy xricesT In 2028, in%ation is xroNected to decline 
to 2T3z, but in%ation eLcluding energy and pood is set to re-ain elevated as 
the xrice shock xasses through to non.energy co-xonentsT Une-xloy-ent 
is xroNected to decline purther, albeit at a slower xace, reaching 8T;z in 
2028T Greece is eLxected to -aintain a pavourable mscal xosition, with 
sustained surxluses over 202q€28, desxite eLxansionary mscal -easuresT 
/olid no-inal GER growth and budget surxluses are xroNected to continue 
driving the debt.to.GER ratio steadily downward, -oving close to JO3z by 
end 2028T[10]

fhe -ost recent long.ter- credit ratings assigned to Greece are BBBN )jitch, ( Say 202:M,.
[11] BaaO )stableM )SoodyAs, J3 Sarch 202qM,[12] BBB )stableM )/tandard O RoorAs, J8 Cctober 
202qM[13] and BBB )stableM )EB"/, : Sarch 202:MT[14]

Plenary insolvency proceedings

fhere is no xublicly available Greek court xrecedent concerning recent and signimcant 
xlenary insolvency xroceedings in Greece involving large corxorates or corxorate grouxsT 
fhe available Greek court xrecedent involves s-all and -ediu-.si•ed insolvency cases, 
without any -aNor controversial issues )other than an ongoing praudulent insolvency case 
op a large corxorateM and not relevant to co-xleL business or mnancial restructuring 
-easures’ therepore, no xoints worth noting can be drawn pro- the available court 
xrecedentT

'oluntary restructuring arrange-ents have been concluded during the xast decade, 
involving -ultinational grouxs with a Greek subsidiary, Greek xroNect co-xanies within 
xroNect mnance sche-es, Greek corxorates, and s-all and -ediu-.si•ed enterxrises 
)/SWsMT In all op these cases, those voluntary restructuring arrange-ents have been 
entered into to ensure the continuation op oxerations and to agree rescheduling op eListing 
indebtedness, new punding )where re9uiredM and new inter.creditor arrange-ents in a 
ti-ely -anner, bepore the occurrence op any event or circu-stance that could xresent a 
real risk to the creditors or to the debtorAs businessT

Ancillary insolvency proceedings

fhere is very li-ited xublicly available Greek court xrecedent concerning ancillary 
insolvency xroceedings in Greece por poreign.registered co-xanies during the xast three 
yearsT

Year in review
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fhe legal pra-ework introduced by the Insolvency 1ode in late 2020 has been a very 
xositive develox-entT Sarket xractice and court xrecedent already suggest that the 
currently available xrocedures and xroceedings can assist in -ore e4cient restructurings 
)esxecially with resxect to households, indexendent xropessionals and s-all businessesM 
and, with resxect to businesses, discourage the use op rehabilitation xroceedings by 
debtors that are not caxable op being rehabilitatedT

Outlook and conclusions

fhe transxosition op the B""E into Greek law in 20Jq, the enact-ent op 7aw 3Oq3620Jq 
on the sale and transper and servicing op bank loan and credit receivables, the enact-ent 
op the Insolvency 1ode in 2020 and several a-end-ents op the 1ode op 1ivil Rrocedure 
are critical repor-s enacted during the xrevious yearsT

1o--encing in the last -onths op 20J8, Greek banks have launched sale xrocesses 
por the sale op their non.xerpor-ing eLxosuresT /everal non.xerpor-ing bank loan and 
credit xortpolios have already been sold and transperred to sxecial xurxose co-xanies, 
with the servicing op the xortpolios being assigned to licensed servicing co-xanies’ these 
transactions have been concluded under 7aw 3Oq3620Jq )subse9uently rexlaced 7aw 
q0826202OM or 7aw OJq:6200O on securitisation, while purther transactions will pollow 
during the co-ing -onths por secured corxorate and /SW loan xortpolios, as well as 
consu-er loan and credit and residential loan xortpoliosT fhe intention has been por the 
Greek banks to clean ux their balance sheets and por the buyers to -aLi-ise recoveries, 
whether through restructurings )in resxect op viable businessesM, enporce-ent bepore 
or apter insolvency op debtors and li9uidation op security assets, or secondary sales by 
the buyers op the xortpolios to interested secondary buyers op individual receivables or 
selected seg-ents op loan xortpoliosT

7aw 3:3;620J;, enacted in Eece-ber 20J; purther to the WU 1o--ission Eecision 
1)20J;M8O0; )Cctober 20J;M, and a-ended and suxxle-ented in 5uly 202J purther to 
the WU Eecision 1)202JM2q3q )Dxril 202JM, has introduced the &ercules Dsset Rrotection 
/che-e )&DR/M por the guarantee op the &ellenic "exublic por senior notes issued in 
the conteLt op securitisation transactions originated by credit institutionsT &DR/ has 
pacilitated and eLxedited the reduction op non.xerpor-ing eLxosures op Greek syste-ic 
banks, with the notes guaranteed by the stateT /econdary sale transactions por seg-ents 
op receivables included in &DR/ xortpolios have already been concluded and the trend will 
continueT 7aw 3:3;620J; was a-ended in 2020, 202J, 202O and 202q with the axxroval 
op the Wuroxean 1o--ission )Initial Eecision dated J0 Cctober 20J; 1)20J;M8O0; and 
WLtension Eecision dated ; Dxril 202J 1)202JM2q3q and "eintroducing Eecision dated 2( 
Pove-ber 202O 1)202OM(0O3 and Eecision 1)2023M (83; dated JO Eece-ber 2023M and 
the W1BT /everal transactions por very large xortpolios op bank loan and credit receivables 
have been concluded or are in the course op being concluded with the benemt op &DR/, thus 
resulting in a -ore e4cient and eLxedient disxosal op large legacy xortpoliosT &DR/, as 
re.introduced by 7aw q0826202O a-ending 7aw 3:3;620J; purther to the Eecision op the 
Wuroxean 1o--ission dated 2( Pove-ber 202O 1)202OM(0O3, and as purther eLtended 
by 7aw qJ;O6202q purther to Eecision 1)2023M (83; dated JO Eece-ber 2023, has been 
-ade available por guarantees by the Greek state ux to the aggregate a-ount op HJ2 billion 
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)as that a-ount -ay be increased with the xrior axxroval op the Wuroxean 1o--issionM, ip 
the re9uest por the granting op the Greek state guarantee was sub-itted by O0 5une 202qT

Dnother interesting develox-ent is the xassing op 7aw q0826202O )eppective pro- 
3 Eece-ber 202OM, which )a-ong othersM transxoses into Greek law Eirective )WUM 
202J62J:8 op the Wuroxean Rarlia-ent and op the 1ouncil dated 23 Pove-ber 202J 
on credit servicers and credit xurchasers and a-ends Eirectives 200(63(6W1 and 
20J36J86WUT Rursuant to 7aw q0826202O, the servicing op receivables pro- loan and credit 
pacilities granted by credit or mnancial institutions -ust be undertaken eLclusively by credit 
servicers beingF

JT servicing co-xanies already licensed by the Bank op Greece under the xrevious 
regi-e op 7aw 3Oq3620J3 until 2; 5une 2023’

2T servicing co-xanies licensed the Bank op Greece in accordance with article ( op 
Greek 7aw q0826202O’ or

OT solely por the servicing op non.xerpor-ing credit receivables and subNect to xrior 
notimcation to the Bank op Greece, credit servicers having their registered o4ces 
in another -e-ber state and licensed by the co-xetent authority op that -e-ber 
stateT

7aw q0826202O also xrovides that the license op the Bank op Greece -ay )subNect to 
certain additional criteria being -etM also allow a credit servicer to remnance loan or credit 
receivables serviced by the credit servicer or another credit servicerT Drticle JJq op 7aw 
q0826202O xrovides that a licensed credit servicer is pully e-xowered )in the caxacity op 
a non.benemciary litigantM to conduct court and enporce-ent xroceedings in the na-e and 
on behalp op a credit xurchaserT

7aw qJ2O62023 introduced a new electronic register por the registration op xledges, 
transpers op securitised receivables under 7aw OJq:6200O, transpers op loan and credit 
receivables under 7aw q0826202O and the axxoint-ent op a credit servicer under 7aw 
q0826202OT fhe new electronic register has been oxerating since O0 5une 202qT

Endnotes

1  An analysis on insolvency proceedings commenced before 1 March 2021 for debtors 
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2  Articles 5–30 of the Insolvency Code.   � Back to section

3  Articles 31–64 of the Insolvency Code.   � Back to section
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